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I/we agree (should the premiums or any part thereof be calcu-
lated on wages) to render at the end of each period of insurance
a statement in the form required, and to pay premium on any
amounts in excess of the estimates upon which premium has
been based; and I /we further agree that this proposal shall be
incorporated in and taken as the basis of the proposed contract

between me/us and the ........................ Company, Limited,

and I/we agree to accept a Policy in the Company's usual form
for this class of insurance.

This declaration is dated and signed by the proposer, As
previously mentioned, the declaration assumes particular
significance, since it is agreed between the parties that the
information to which it relates shall become the basis of the
contract. This is further strengthened by the reference in
the policy to the proposal form which, of course, includes
the declaration, Variations in the form of wording are
common.
A specimen proposal form appears in Appendix IX.

THIRD PARTY POLICY FORM

The lack of standardisation of most classes of third party
insurance accounts for the dissimilarity of policy wordings, as
also of proposal forms. The clauses and conditions set out
below must be read with this fact in mind. At the same time,
within recent years offices generally have adopted the scheduled
form of policy because of the advantages explained below,
Exceptions have been reduced as far as possible, and the inten-
tion of the contract has been made clearer than previously.

Special policy forms are necessary for different types of
risks, such as lifts, personal liability, and professional indemni-
ties of various kinds, together with numerous other contracts
which serve particular purposes. In this chapter, reference is
made only to those features which are common to practically all
third party policies. The distinctive operative clauses and con-
ditions essential to special types of policies are studied in the
chapters which relate to such contracts.

The Scheduled Policy

A policy prepared in scheduled form is one where the whole
of the typewritten matter is located in the schedule. It follows
that the layout of a policy in ordinary form is quite different.
Moreover, reference to definitions is reduced to a minimum by
reason of condition I, which provides that one definition of a
term or expression is sufficient for the entire policy.